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SUBJECT: PERT AMINA'S LEASED TANKERS 

1 . EMBASSY HAS LEARNED THAT INTER MARITIME MANAGEMENT (IMM) 
OF GENEVA HAS MADE REVISED OFFER TO GOI FOR SETTLEMENT OF 
SEVERAL DISPUTED OCEAN-GOING TANKER CONTRACTS. PROPOSAL WAS 
CONVEYED TO MINISTER OF STATE SUMARLIN BY LAWYERS REPRE- 
SENTING IMM IN LETTER DATED DECEMBER 22. OFFER REPORTEDLY 
CALLS FOR PERTAMINA PAYMENT OF $259 MILLION FOR ELEVEN 
TANKERS IN RETURN FOR RELEASE AND CANCELLATION OF CONTRACTS 
HAVING FACE VALUE WORTH $1.23 BILLION. SEPARATE BUT RELATED 
OFFER ALSO PROPOSES SETTLEMENT ON DOMESTIC-USE VESSELS WHICH 
INCLUDE 20 SMALL TANKERS AND 31 SUPPLY SHIPS. SETTLEMENT 
PAYMENT REQUESTED FROM PERTAMINA ON THESE VESSELS IS $13 
MILLION. SO-CALLED "TOTAL AMOUNT OF DEFAULTED PROMISSORY 
NOTES." IT IS NOT CLEAR IF THIS OFFER INVOLVES RELEASE AND 
CANCELLATION OF VESSELS ALSO. 

2. GIST OF ABOVE HAS BEEN CONFIRMED WITH JAKARTA IMM OFFICE 
AND WITH MINISTER OF STATE SUMARLIN BY LOCAL JOURNALIST 
WHO HAS BEEN INVESTIGATING TANKER STORY FOR PAST SEVERAL 
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MONTHS. SUMARLIN TOLD THIS REPORTER ON JANUARY 21 THAT 
IMM OFFER AS IT NOW STANDS IS UNACCEPTABLE TO GOI; HOW- 
EVER. HE (SUMARLIN) WAS INSTRUCTING GOI LEGAL ADVISORS, 

BURKE AND PARSONS, TO COMMUNICATE WITH IMM ON BASIS THIS 
LATEST PROPOSAL TO SEE IF NEGOTIATED SETTLEMENT ON OCEAN 
TANKERS COULD BE WORKED OUT WITH SHIPOWNERS. 
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